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FUND FACTS
Fund Net Assets $23.3 million

CIFSC** Asset Class Alternative Equity Focused

Risk Tolerance Medium

Management Fee Series A: 1.75%, Series F: 0.75%

Performance Fee Series A, Series F: 10% above high water mark

MER5 Series A: 2.8%, Series F: 1.7%

INVESTMENT OBJECTIVE
• The Fund’s objective is to provide positive long-term total returns 

by investing primarily in a portfolio of global equities and debt-
like securities. In selecting its investment, the Fund considers 
15 principles/attributes which the Manager believes will result in 
successful wealth creation.

• The Fund may also engage in borrowing for investment purposes.

KEY REASONS TO INVEST
• Close adherence to Framework: 

Five Laws of Wealth Creation:
• Own a few high quality businesses
• Thoroughly understand these businesses
• Ensure these businesses are domiciled in strong, long-term 

growth industries
• Use other people’s money prudently
• Hold these businesses for the long run

HOW THE FUND IS MANAGED
• The investable universe, primarily U.S. listed equity securities, is 

screened for adherence to the 15 investment criteria. 
• Investment decisions incorporate fundamental analysis and 

adhere to a value discipline. 
• Investments are managed with a long term focus. 
• The result is a low turnover, concentrated portfolio. 
• The Fund’s holdings are what we believe to be quality companies 

which are growing, profitable, stable and shareholder friendly. 
• The Fund’s investments are concentrated in, but not limited to, 

the financial services, healthcare and technology sectors. 

Geographic Allocation

Australia 38.40%
United States 29.45%
Canada 21.06%
Cash & Cash Equivalents 6.30%
France 2.52%
British Virgin Islands 1.64%
South Korea 0.75%
India 0.17%
Other Net Assets (Liabilities)1 (0.29%)

Sector Allocation

Health Care 42.60%
Financials 29.69%
Exchange Traded Funds 11.05%
Cash & Cash Equivalents 6.30%
Consumer Discretionary 4.81%
Communication Services 3.28%
Consumer Staples 1.64%
Information Technology 0.75%
Industrials 0.17%
Other Net Assets (Liabilities)1 (0.29%)

PORTFOLIO MANAGERS
Michael Lee-Chin, B.Eng., LLD (Honorary) 
Executive Chairman, Chief Executive Officer and  
Portfolio Manager

Dragos Berbecel, BComm., MBA, CFA 
Portfolio Manager

Dragos Stefanescu, CFA, MBA 
Portfolio Manager

“I’m a better investor because I’m a businessman, and a better businessman because I’m an investor.”
Warren Buffett
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PERFORMANCE (as at April 30, 2023)

Year to 
Date 

1  
Month 

3 Months 1 Year 3 Years4 
Since 

Inception4

Portland 15 of 15 Alternative Fund - Series A Apr. 20, 2020  $8.9879 13.01% 15.47% 12.15% 22.93% 10.81% 11.33%
Portland 15 of 15 Alternative Fund - Series F Apr. 20, 2020  $9.8268 13.24% 15.38% 12.26% 24.10% 11.87% 12.40%
MSCI USA Index CAD* - - 9.04% 1.46% 3.92% 7.63% 12.77% 13.44%
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Top Holdings2

Telix Pharmaceuticals Limited 38.40%
Berkshire Hathaway Inc., Class B 18.39%
Brookfield Corporation 7.54%
Cash & Cash Equivalents 6.30%
Horizons Cash Maximizer ETF 5.90%
Purpose High Interest Savings ETF 5.15%
Danaher Corporation 4.20%
Altice USA, Inc. 3.28%
LVMH Moet Hennessy Louis Vuitton SE, ADR 2.52%
Brookfield Asset Management Ltd. 2.47%
D.R. Horton, Inc. 2.29%
Nomad Foods Ltd. 1.64%
Ares Management Corporation 1.29%
Samsung Electronics Co., Ltd. 0.75%
Reliance Industries Ltd. 0.17%

FUND COMMENTARY (As at March 31, 2023)

For the period of December 31, 2022 to March 31, 2023, the 
Fund’s benchmark, the MSCI USA Index (CAD), had a return 
of 7.47%. For the same period, the Fund’s Series F units had 
a return of (1.86%). Unlike the Index, the Fund’s return is after 
the deduction of its fees and expenses. As expected, given the 
Fund’s focused mandate, the performance is mainly driven by 
company specific developments. During the quarter, key relative 
performance detractors were Telix Pharmaceuticals Limited, 
Altice USA, Inc. and SoftBank Group Corp., partly offset by 
the positive relative contribution of the Fund’s investment in 
Brookfield Corporation, the remaining parent company of the 
newly spun off alternative asset manager, Brookfield Asset 
Management Ltd., Ares Management Corporation and D.R. 
Horton, Inc. 

The Fund’s objective is to provide positive long-term total returns 
by investing primarily in a portfolio of global equities and debtlike 
securities. In selecting its investments, the Fund considers 15 
principles (attributes) which the Manager believes will result in 
successful wealth creation. The 15 criteria are used to drive 
the Manager’s investment behaviour (the five laws of wealth 
creation) and the Manager’s security selection process (the ten 
traits of successful private and private-like businesses). To detail, 
the Manager believes that wealth is being created by owning a 
few businesses, which are well understood, reside in long-term 
growth industries, use other people’s money prudently and 
which are held for the long-term. The Manager believes quality 
businesses are led by an owner/operator, have concentrated 
and easily identifiable ownership, exhibit authoritative and 
entrepreneurial management and board which are focused on 
growth, allow low turnover in its managerial ranks, have risks 
and rewards which are symmetrically distributed and focus on 
long-term goals and business fundamentals. The Fund may also 
engage in borrowing for investment purposes. In particular, the 
Fund may borrow up to 50% of its net assets in order to finance 

long securities purchases. The Fund may purchase individual 
securities to weights of up to 20% of the Fund’s net assets. 

Since the beginning of the COVID-19 pandemic, a total of about 
US$4 trillion has been added to the United States’ money 
supply, in addition to near zero interest throughout 2020 and 
2021. Much of this liquidity made its way into the financial and 
housing markets, pushing up asset valuations. As a result, stock 
indexes rose to record highs throughout 2021, with the S&P 
500 clocking in just shy of 4,800 index points. Combined with 
a steady rise in property values, the U.S. household net worth 
increased by 30% (about US$34 trillion) since the pandemic 
started. Financial markets only reversed the trend in 2022 as 
the markets have started pricing in actual and expected rate 
hikes, as flagged by an increasingly hawkish U.S. Fed. As we 
write, the 2-year U.S. Treasury rate is trading at 4.03% (a sharp 
increase of over 320 basis points since the beginning of 2022), 
hovering around levels unseen since mid 2007, just ahead 
of the Great Recession and Financial Crisis, albeit somewhat 
tamed compared to recent highs of 4.73%. The banking system 
confidence crisis spurred by the demise of Sillicon Valley Bank 
has been quelled, for the time being, though this type of market 
tremors are reminiscent of the early days of the Great Financial 
Crisis and, we believe, caution is warranted as this degree of 
financial tightening has not been experienced for decades.

Inflation risk and policy risk continue to be the two major risks 
in the U.S. over short and medium term. Coming out of the 
pandemic, wage increases helped incentivize Americans to 
re-enter the work force, though the participation rate is still 
tracking well below the pre-pandemic levels. Naturally, this 
was met by a lowering labor productivity. The wage inflation, 
in combination with rising costs for most material inputs, has 
created inflationary pressures which persisted through 2022 
and early 2023, testing the U.S. Fed’s ability to navigate the 
coming critical quarters without any major policy error. It is 
nearly certain that the U.S. Fed will trigger a recession, in its 
efforts to control inflation. For once, the Main Street concerns 
seem to have caught up with Wall Street, the later seeing a 
material compression in valuation multiples through 2022. We 
believe that the next shoe to drop is a revision of the forward 
earnings potential of the U.S. equities (and elsewhere) which will 
likely place further downward pressure on equities’ valuation, 
in combination with a “risk off” attitude under protracted 
inflation and policy uncertainty. On this background, we chose 
to preserve our ability to increase our allocation to equities by 
maintaining a sizeable allocation to cash, supplemented by our 
ability to use up to 50% of net assets in borrowing. 

U.S. personal income is back to a growth pattern with a 6.1% 
increase year over year for the most recent reading, after 
cycling through some of the stimulus checks of 2020 and 2021. 
Personal savings, meanwhile, are back below the pre-pandemic 
trend, at a modest 4.6% for the most recent reading, well below 
the 33% high of the mid-pandemic. The U.S. consumer credit 
has been seeking new highs with a 7.6% jump for the most 
recent reading, unseen since the credit recovery past the 
Great Recession and financial crisis, certainly not a sign of a 
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consumer in rude health. The consumer has been subjected 
to inflationary pressures across a range of goods and services, 
most notably as a result of rising energy and food prices. In 
the light of the recently announced further crude oil production 
cuts by The Organization of the Petroleum Exporting Countries 
of producing countries and the precarious state of the crude 
reserves (in particular the U.S. Strategic Petroleum Reserve – 
SPR), we would expect a swift rebound of the cost of gas at the 
pump, especially as the North Hemisphere enters the spring 
and summer driving season. The U.S. consumer confidence, as 
measured by the University of Michigan, dropped to its lowest 
reading in over forty years, at 50.2 index points, during the 
year, before rebounding to its current level of about 62 index 
points, indicating little help from the U.S. consumer insofar as 
economic growth is concerned over the next few quarters. 

The war that broke out in Europe in early 2022, compounded 
by extreme sanctions against Russia, sparked a steep supply 
price shock across commodities (oil, wheat and fertilizer 
to name a few). Clearly an instance of the flight to safety in 
times of global distress, and equally important, as a result 
of rising interest rates in the U.S., the U.S. dollar has seen a 
substantial strengthening in recent months, which may help 
alleviate inflation domestically. According to the DXY index, the 
U.S. dollar increased steeply through the first three quarters of 
2022 before reverting the trend and retreating 8% year over 
year against a basket of world currencies by the end of 2022. 
The currency index traded sideways since through the first 
quarter of 2023. The U.S. trade deficit eased up marginally 
recently, yet still tracking well above the about $50 billion longer 
term average. While developed western nations seem to be 
united over the current conflict in the Ukraine, there are major 
economic and geopolitical concerns which are bucking the 
trend, with countries representing a majority of the economic 
output and demographics (such as India and China, but also 
Middle East and others) taking a more nuanced approach. This 
could further lead to polarization of already fragile relationships 
among global leading economies and may result in the 
emergence of new reserve currencies. 

During the quarter, the Fund opportunistically added to its 
investments in Brookfield Asset Management Ltd., Brookfield 
Corporation, Altice USA, Inc. and Danaher Corporation. The 
Fund also re-instated an investment in LVMH Moet Hennessy 
Louis Vuitton SE (LVMH), the largest global luxury business and 
an aspirational collection of brands not only for the developed 
world but also for the developing markets. The founder of 
LVMH, Bernard Arnault, is a visionary who has been described 
by Forbes as “one of the world’s ultimate tastemakers”. As the 
mass affluence continues to grow in the emerging markets, the 
LVMH shareholders should be well positioned to benefit from 
this development.

The Fund’s net asset value at March 31, 2023 was $20.0 
million. The asset mix at March 31, 2023 was common 
equities, 86.02%; and cash and other net assets, 13.98%. 
The top five sector exposures was constituted by health care 
37.13%, financials 34.06%, communication services 6.70%, 

consumer discretionary 5.17% and consumer staples 1.90%. 
Going forward, we believe the Fund is well positioned to meet its 
investment objectives, which are to provide positive long-term 
total returns, with a focused investment, primarily in a limited 
number of long security positions. 

POTENTIAL RISKS 

The Manager believes the following risks may impact the 
performance of the Fund: concentration risk, currency risk, 
equity risk and leverage risk. Please read the “What are the risks 
of investing in the Fund?” section in the Simplified Prospectus 
for a more detailed description of all the relevant risks.
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Use of any third party quotations does not in any way suggest that person endorses Portland Investment Counsel Inc. and/or this product. 
* Since the Fund does not necessarily invest in the same securities as the benchmark or in the same proportion, the performance of the Fund may not be directly comparable to the benchmark. In 
addition, the Fund’s performance returns may reflect the use of leverage. The use of a benchmark is for illustrative purposes only, and is not an indication of performance of the Fund.
** Canadian Investment Funds Standards Committee 
1. Other Net Assets (Liabilities) refers to all other assets and liabilities in the Fund excluding portfolio investments.
2.   Where the Fund holds less than 25 long and short holdings, all investments have been disclosed. There may be other assets and liabilities which are not included, and therefore the summary does 

not add up to 100%.
3.  Generally available through dealers who have entered into a Portland Series F Dealer Agreement.
4. Annualized. 
5. MER or management expense ratio is presented excluding performance fees and is after absorptions as at September 30, 2022. MER is updated on a semi-annual basis and the Manager may 
absorb operating expenses of the Fund at its discretion but is under no obligation to do so. The MER including performance fees and absorptions was 2.8% and 1.7% for Series A and Series F, 
respectively, as at September 30, 2022.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments.  Please read the prospectus before investing.  Any indicated rates of return 
are the historical annual compounded total returns including changes in unit value and reinvestment of all distributions [dividends] and does not take into account sales, redemptions, distributions or 
optional charges or income taxes payable by any securityholder in respect of a participating fund that would have reduced returns.  Mutual funds are not guaranteed, their values change frequently 
and past performance may not be repeated. Risk tolerance measures the degree of uncertainly that an investor can handle regarding fluctuations in the value of their portfolio.  The amount of risk 
associated with any particular investment depends largely on your own personal circumstances including your time horizon, liquidity needs, portfolio size, income, investment knowledge and attitude 
toward price fluctuations. Investors should consult their Financial Advisor before making a decision as to whether this Fund is a suitable investment for them.
Information presented in this material should be considered for background information only and should not be construed as investment, tax or financial advice. Please consult a Financial Advisor. 
Every effort has been made to ensure the utmost accuracy of the information provided. Information provided is believed to be reliable when posted. All information is subject to modification from time 
to time without notice. Consent is required for any reproduction, in whole or in part, of this piece and/or of its images and concepts. Please read the Prospectus before investing. Portland Investment 
Counsel is a registered trademark of Portland Holdings Inc. The Unicorn Design is a trademark of Portland Holdings Inc. Used under license by Portland Investment Counsel Inc. Buy. Hold. And Prosper. 
is a registered trademark of AIC Global Holdings Inc. used under license by Portland Investment Counsel Inc.
Portland Investment Counsel Inc., 1375 Kerns Road, Suite 100, Burlington, Ontario L7P 4V7 Tel:1-888-710-4242 • Fax: 905-319-4939 • www.portlandic.com • info@portlandic.com
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SERIES A
SERIES F3

Fund Name Code - Initial Sales Charge Code - DSC Code - LL

Portland 15 of 15 Alternative Fund PTL524 PTL522 PTL523 PTL009

@PortlandCounselPortland Investment Counsel Inc.Portland Investment Counsel Inc. portlandinvestmentcounsel

https://twitter.com/PortlandCounsel
https://www.linkedin.com/company/1772239?trk=tyah&trkInfo=clickedVertical%3Acompany%2Cidx%3A1-1-1%2CtarId%3A1433786667871%2Ctas%3Aportland%20investment%20counsel%20in
https://www.facebook.com/Portland-Investment-Counsel-Inc-785493031464093/
https://www.instagram.com/portlandinvestmentcounsel/

